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CARE CORNER SENIORS SERVICES LTD. 

(A company limited by guarantee and not having share capital) 
 
DIRECTORS’ STATEMENT 
 
 
The directors present their statement to the members together with the audited financial statements for 
the financial year ended 31 March 2019. 
 
In the opinion of the directors: 
 
a) the financial statements as set out on pages 6 to 27, are drawn up so as to give a true and fair view 

of the financial position of the Company at 31 March 2019, and the financial performance, changes 
in funds and cash flows of the Company for the financial year ended 31 March 2019 in 
accordance with the provisions of the Companies Act, Chapter 50, the Charities Act, Chapter 37 
and other relevant regulations and Financial Reporting Standards in Singapore; and  

 
b) at the date of this statement, there are reasonable grounds to believe that the Company will be able 

to pay its debts as and when they fall due. 
 
 
Directors 
 
The directors of the Company in office at the date of this statement are as follows: 
 
Yew Hock Meng 
Koh Him Leong 
Gan Fong Jek 
Ng Keng Kwee  
Wong Poon Chee  
Wong Toon Suan Philip 
Yang Sik Horng 
Gwendoline Tan-Kuick Ching Li 
Trent Ng Yong En (Appointed on 23 August 2018) 
Yam Fo Lai Lydia (Appointed on 23 August 2018) 
Yong Mo Juin (Appointed on 23 August 2018) 
 
 
Arrangements to enable directors to acquire benefits 
 
Neither at the end of nor at any time during the financial year was the Company a party to any 
arrangement whose object is to enable the directors of the Company to acquire benefits by means of 
the acquisition of shares in, or debentures of, the Company or any other body corporate. 
 
 
Other matters 
 
As the Company is limited by guarantee, matters relating to interest in shares, debentures or share 
options are not applicable. 
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Care Corner Seniors Services Ltd. 

Independent auditor 

The independent auditor, Baker Tilly TFW LLP, has expressed its willingness to accept 
re-appointment. 

On behalf of the directors 

Yew Hock Meng Gan Fong Jek 
Director Director 

1 August 2019 



usDEPENDENT AUDITOR's REPORT To THE ME^^BERS OF
CARE CORNER SENIORS SERVICES LTD.

(A company limitted by guarantee and not having share capital)

Report on the Audit of the Financial Statements

Opi"to"

We have audited the accompanying financial statements of Care Corner Seniors Services Ltd.
(the "Company") as set out on pages 6 to 27, which comprise the statement of financial position as at
31 March 2019, and the statement of comprehensive income, statement of changes in funds and
statement of cash flows for the financial year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

in our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the "Act"), the Charities Act, Chapter 37 and other
relevant regulations (the "Charities Act and Regulations") and Financial Reporting Standards in
Singapore ("FRSs") so as to give a true and fair view of the financial position of the Company as at
31 March 20 19 and of the financial pertomiance, changes in funds and cash flows of the Company for
the financial year ended on that date.

Basisfor Opi"tom

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs"). Our
responsibilities under those standards are further described in the Auditor 's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professionol
Conduct and Ethicsjbr Public Accountants and 11cco, ,nti"g Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fillfiUed our other ethical responsibilities in accordance with these requirements and the ACT<A
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other I, !form"tio"

Management is responsible for the other information. The other infonnation comprises the Directors'
Statement as set out on pages I and 2, but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other infonnation and we do not express
any fomJ of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materialIy inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materialIy
misstated. If, based on the work we have pertomied on the other infonnation obtained prior to the date
of this auditor's report, we conclude that there is a material inxisstatement of this other infonnation, we
are required to report that fact. We have nothing to report in this regard.

(^^ baker. illy

600 North Bridge Road
#05-01 Parkview Square
Singapore 188778

T: +6563362828

WWW. bakertilly. sg

Baker Tilly TFW LLP (trading as Baker Tilly) is a member of the global network of Baker Tilly International Ltd . the members of which are
separate and independent legal entities

Baker Tilly TFW LLP (Registration NOTIOLLT485G) is an accounting limited liability partnership registered in Singapore under the
Limited Liability Partnerships Act (Chapter 163A)
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usDEPENDENT AUDITOR's REPORT To Tnn ME^BERS OF
CARE CORNER SENIORS SERVICES LTD. (cont'd)
(A company Innited by guarantee and not having share capital)

Report on the Audit of the Financial Statements (cont'd)

Re$po"stbi!ities of the Man"geme"t andDtrectorsfor the Fi"""etclSt"terne"ts

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act, the Charities Act and Regulations and FRSs, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the preparation
of true and fair financial statements and to maintain accountability of assets.

in preparing the financial statements, management is responsible for assessing the Company s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The directors' responsibilities include overseeing the Company's financial reporting process.

11"of fror's Re$po"sibilittesfor then"dit of the Fin""ticlSt"terne"ts

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a giiarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

(^^ baker. illy

As part of an audit in accordance with SSAs, we exercise professional judgement and maint
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material nitsstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



unDErENDENT AUDITOR's REPORT To THE MEMBERS OF
CARE CORNER SENIORS SERVICES LTD. (cont'd)
(A company Iinxited by guarantee and not having share capital)

Report on the Audit of the Financial Statements (cont'd)

fir, of fror's Responsibilities for the, "dit of the Fi"""at"1st@terne, ,ts (130"t'41

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opiriton. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify daring our audit

Report on Other Legal and Regulatory Requirements

in our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the financial year:

(a) the Company has not used the donation moneys in accordance with its objectives as required
under Regulation I I of the Charities (institutions of a Public Character) Regulations; and

(b) the Company has not complied with the requirements of Regulation 15 (Fund-raising expenses) of
the Charities (institutions of a Public Character) Regulations

(^^ bakertilly

'"-1'7, (i6
Baker Tiny TFW LLP
Public Accountants and
Chartered Accountants

Singapore

I Alignst 2019
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CARE CORNER SENIORS SERVICES LTD. 
(A company limited by guarantee and not having share capital) 
 
STATEMENT OF COMPREHENSIVE INCOME 
For the financial year ended 31 March 2019 
 
 
    Restricted 
  Unrestricted Restricted funds held Total Total 
  fund funds in trust 2019 2018 
 Note $ $ $ $ $ 
 
Income        
MSF funding  – 271,985 – 271,985 1,808,699  
NCSS funding  – – – – –  
Tote Board funding  – 646,390 – 646,390 620,972  
AIC funding  – – – – 856,380  
MOH funding  – 2,626,471 – 2,626,471 –  
Other grants 3 – 400,329 229,751 630,080 152,534  
Donations  31,508 53,706 136,250 221,464 470,566  
Care and supervision fee  – 223,849 – 223,849 81,263  
Interest income  38,075 – – 38,075 15,376  
Other income  – 23,432 – 23,432 27,952  
        
Total income  69,583 4,246,162 366,001 4,681,746 4,033,742  
        
        
Expenditure        
Administration fee 13 – 377,710 – 377,710 338,773  
Amortisation of assets  
  capitalisation reserves  – (160,221) 

 
160,221 – –  

Auditors’ remuneration  – 10,104 – 10,104 9,309  
Depreciation 4 – 212,327 – 212,327 162,130  
Property, plant and equipment 
  written off  – 1,358 

 
– 1,358 321  

Food and refreshments  – 87,536 – 87,536 88,729  
General expenses  – 39,735 – 39,735 21,942  
Low value assets expensed off  – 192,522 – 192,522 –  
Maintenance  – 95,478 – 95,478 90,995  
Manpower contract service 
  and recruitment expenses  – 120,884 

 
– 120,884 57,293  

Printing, postage and stationery  – 20,213 – 20,213 18,754  
Professional fee  – 1,226 – 1,226 1,242  
Programme expenses  – 73,148 – 73,148 26,417  
Rental  – 110,984 – 110,984 70,459  
Specific assistance to clients  – 79,930 – 79,930 19,261  
Staff costs        
- CPF and SDL contributions  – 301,505 – 301,505 251,566  
- Salaries and bonus  – 2,244,532 – 2,244,532 1,866,886  
- Staff welfare  – 58,485 – 58,485 45,475  
Telephone charges  – 32,180 – 32,180 30,927  
Transport  – 7,655 – 7,655 4,434  
Utilities  – 58,506 – 58,506 38,298  
Volunteer expenses  – 7,815 – 7,815 14,653  
        
Total expenditure  – 3,973,612 160,221 4,133,833 3,157,864  
        
Net surplus and total 
  comprehensive income  69,583 272,550 

 
205,780 547,913 875,878  

        
 
 
 
The accompanying notes form an integral part of these financial statements. 
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CARE CORNER SENIORS SERVICES LTD. 
(A company limited by guarantee and not having share capital) 
 
STATEMENT OF FINANCIAL POSITION 
At 31 March 2019 
 
 
  2019 2018 
 Note $ $ 
 
ASSETS     
Non-current asset     
Property, plant and equipment 4 763,171 458,281  
     
     
Current assets     
Trade and other receivables 5 373,193 210,317  
Cash and cash equivalents 6 4,103,387 3,904,270  
     
  4,476,580 4,114,587  
     
Total assets  5,239,751 4,572,868  
     
     
LIABILITIES     
Current liabilities     
Trade and other payables 7 546,301 427,331  
     
Net assets  4,693,450 4,145,537  
     
     
Funds     
Unrestricted fund     
General fund 8 520,543 450,960  
     
     
Restricted funds     
Restricted funds 9 2,760,653 2,368,154  
Restricted funds held in trust 10 1,412,254 1,326,423  
     
  4,172,907 3,694,577  
     
Total funds  4,693,450 4,145,537  
     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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CARE CORNER SENIORS SERVICES LTD. 
(A company limited by guarantee and not having share capital) 
 
STATEMENT OF CHANGES IN FUNDS 
For the financial year ended 31 March 2019 
 
 
   Restricted 
 Unrestricted Restricted funds 
 funds funds held in trust Total 
 $ $ $ $ 
 
Balance at 1 April 2017 423,214 1,862,695 983,750 3,269,659  
      
Surplus and total comprehensive 
  income for the financial year 27,746 221,228 626,904 875,878  
      
Inter fund transfer – 284,231 (284,231) –  
      
Balance at 31 March 2018 450,960 2,368,154 1,326,423 4,145,537  
      
Surplus and total comprehensive 
  income for the financial year 69,583 272,550 205,780 547,913  
      
Inter fund transfer – 119,949 (119,949) –  
      
Balance at 31 March 2019 520,543 2,760,653 1,412,254 4,693,450  
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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CARE CORNER SENIORS SERVICES LTD. 
(A company limited by guarantee and not having share capital) 
 
STATEMENT OF CASH FLOWS  
For the financial year ended 31 March 2019 
 
 
  2019 2018 
 Note $ $ 
 
Cash flows from operating activities     
Net surplus  547,913 875,878  
     
Adjustments for:     
Depreciation 4 212,327 162,130  
Property, plant and equipment written off  1,358 321  
Interest income  (38,075) (15,376)  
     
Operating cash flow before working capital changes  723,523 1,022,953  
     
Trade and other receivables  (162,876) (78,100)  
Trade and other payables  118,970 83,123  
     
Net cash generated from operating activities  679,617 1,027,976  
     
     
Cash flows from investing activities     
Interest received  38,075 15,376  
Purchases of property, plant and equipment 4 (518,575) (142,945)  
     
Net cash used in investing activities  (480,500) (127,569)  
     
     
Net increase in cash and cash equivalents  199,117 900,407  
     
Cash and cash equivalents at beginning of financial year  3,904,270 3,003,863  
     
Cash and cash equivalents at end of financial year 6 4,103,387 3,904,270  
     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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CARE CORNER SENIORS SERVICES LTD. 
(A company limited by guarantee and not having share capital) 
 
NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 March 2019 
 
 
These notes form an integral part of and should be read in conjunction with the accompanying 
financial statements. 
 
 
1. General information 
 

Care Corner Seniors Services Ltd. (the “Company”) is registered as a company limited by 
guarantee, on 7 September 2015, under the Companies Act, Chapter 50. The Company is a charity 
registered under the Charities Act, Chapter 37 since 3 November 2015. 

 
The Company’s registered office and principal place of operation is located at 62B Lorong 4 
Toa Payoh, #02-121 Golden Lotus, Singapore 312062. The Company commenced its operations on  
1 January 2016. 

 
 The objects for which the Company is established are: 
 
 a) To promote the well-being of seniors through the provision of services such as elder care 

support, day care for seniors, senior homes, respite care services, senior medical support and 
facilities, wellness programmes and others. 

 
 b) To render support, care-giver assistance, respite care services, training, and other forms of 

support to the family members guardians and care givers of seniors. 
 
 c) To promote active involvement in community work through recreational, sporting and other 

activities to support the activities of the Company. 
 

The Company is granted Institution of a Public Character (“IPC”) status for the period from 
1 November 2017 to 31 October 2020. 

 
 
2. Significant accounting policies 
 
 (a) Basis of preparation 
 

The financial statements have been prepared in accordance with the provisions of the 
Companies Act, Chapter 50, the Charities Act, Chapter 37 and other regulations (“Charities 
Act and Regulations”) and Singapore Financial Reporting Standards in Singapore (“FRSs”). 
The financial statements have been prepared under the historical cost convention, except as 
disclosed in the accounting policies below. 

 
The Company adopts fund accounting in these financial statements. The financial activities of 
the Company are organised by separate individual funds for accounting purposes, each of 
which is a separate account segregated to carry on specific activities or attain certain 
objectives in accordance with specific regulations, restrictions, or limitations. Each fund has 
its own income and expenditure. Each fund is also independently maintained from other 
funds. Income and expenditure relating to the funds are accounted for directly in the funds to 
which they relate. 

 
The financial statements are presented in Singapore Dollar (“$”), which is the Company’s 
functional currency. 

 
The preparation of these financial statements in conformity with FRSs requires management 
to exercise its judgement in the process of applying the Company’s accounting policies. It also 
requires the use of certain critical accounting estimates and assumptions that affects the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements, and the reported amounts of income and expenses during 
the financial period. Although these estimates are based on Management’s best knowledge of 
current events and actions, actual results may ultimately differ from those estimates. 
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Care Corner Seniors Services Ltd. 
 
 
2. Significant accounting policies (cont’d) 
 
 (a) Basis of preparation (cont’d) 
 
  Use of estimates and judgements 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods. There are no areas requiring significant 
accounting judgement and key sources of estimation uncertainty. 

 
The carrying amounts of cash and cash equivalents, trade and other current receivables and 
payables approximate their respective fair values due to the relatively short-term maturity of 
these financial instruments. 

 
 New and revised standards 
 

In the current financial year, the Company has adopted all the new and revised FRSs and 
Interpretations of FRSs (“INT FRSs”) that are relevant to its operations and effective for the 
current financial year. Changes to the Company’s accounting policies have been made as 
required, in accordance with the transitional provisions in the respective FRS and INT FRS. 
The adoption of these new/revised FRSs and INT FRSs did not have any material effect on 
the financial statements except for updates made to the accounting policies as disclosed in 
Notes 2(b) and 2(g), and changes in classification of the Company’s financial assets effective 
from 1 April 2018 (Note 16(a)) as required by FRS 109 Financial Instruments. 

 
 New standards, amendments to standards and interpretations that have been issued at the 

balance sheet date but are not yet effective for the financial year ended 31 March 2019 have 
not been applied in preparing these financial statements. None of these are expected to have a 
significant effect on the financial statements of the Company, except as disclosed below: 

 
FRS 116 Leases 

 
FRS 116 replaces the existing FRS 17: Leases. It reforms lessee accounting by introducing a 
single lessee accounting model. Lessees are required to recognise all leases on their balance 
sheets to reflect their rights to use leased assets (a “right-of-use” asset) and the associated 
obligations for lease payments (a lease liability), with limited exemptions for short term leases 
(less than 12 months) and leases of low value items. In addition, the nature of expenses 
related to those leases will change as FRS 116 replaces the straight-line operating lease 
expense with depreciation charge of right-of-use asset and interest expense on lease liability. 
The accounting for lessors will not change significantly. 

 
The Company plans to adopt the new standard on the required effective date using the 
modified retrospective approach and recognises any differences in the carrying amounts of 
assets and liabilities resulting from the adoption of FRS 116 at the date of initial application 
in the General Fund as at 1 April 2019. The Company does not expect the adoption of  
FRS 116 to have significant impact on its financial position and financial results for the 
financial ended 31 March 2020. 
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Care Corner Seniors Services Ltd. 
 
 
2. Significant accounting policies (cont’d) 
 
 (b) Income recognition 
 
 Government grants 
 

Grants from the government are recognised at their fair value where there is a reasonable 
assurance that the grant will be received and the Company will comply with all attached 
conditions. Government grants, relating to costs are recognised in the profit or loss over the 
period necessary to match them with the costs they are intended to compensate. Where the 
grant relates to an asset, the fair value is recognised as income in the asset capitalisation 
reserve and is amortised to the profit or loss over the expected useful lives of the relevant 
assets by equal annual instalments. 

 
 Donations 
 

Donation income are recognised on receipt basis. Donations-in-kind are recognised at the 
fair value of the donated assets when the fair value of the assets received can be reasonably 
ascertained. 

 
 Care and Supervision fees 
 

The Company provides services such as elder care support, day care for seniors, senior 
homes, respite care services, senior medical support and facilities, wellness programmes and 
others. Care and supervision fees are recognised as income over time as the Company 
provides the services. The Company has the right to care and supervision fee from the elders 
in an amount that corresponds directly with the provision of services on a monthly basis or 
per visit. 

 
 Interest income 
 
 Interest income is recognised on a time-proportion basis using the effective interest method. 
 
 (c) Income taxes 
 

The company is a registered charity under the Charities Act and is exempted from income tax 
under the provisions of the Income Tax Act. 

 
 (d) Expenditure recognition 
 

All expenditures are accounted for on accrual basis, aggregated under the respective areas.  
Direct costs are attributed to the activity where possible. Where costs are not wholly 
attributable to an activity, they are apportioned on a basis consistent with the use of resources. 

 
 (e) Property, plant and equipment 
 
 Measurement 
 

All property, plant and equipment are initially recognised at cost and subsequently carried at 
cost less accumulated depreciation and accumulated impairment losses. 

 
The cost of an item of property, plant and equipment initially recognised includes its purchase 
price and any costs that are directly attributable to bringing the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by management. 

 
Dismantlement, removal or restoration costs are included as part of the cost of property, 
plant and equipment if the obligation for dismantlement, removal and restoration is included as 
a consequence of acquiring or using the property, plant and equipment. 
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Care Corner Seniors Services Ltd. 
 
 
2. Significant accounting policies (cont’d) 
 
 (e) Property, plant and equipment (cont’d) 
 
 Depreciation 
 

Depreciation on property, plant and equipment is calculated using the straight-line method to 
allocate their depreciable amounts over their estimated useful lives as follows: 

 
  Useful lives 
 Air-conditioner 5 years  
 Furniture and fittings 5 years  
 IT equipment 3 years  
 Motor vehicle 5 years  
 Office and rehab equipment 5 years  
 Renovation 5 years 
 

The residual values, estimated useful lives and depreciation method of property, plant and 
equipment are reviewed, and adjusted as appropriate, at each reporting date. The effects of any 
revision are recognised in profit or loss when the changes arise. Fully depreciated assets are 
retained in the financial statements until they are no longer in use. 

 
 Subsequent expenditure 
 

Subsequent expenditure relating to property, plant and equipment that have already been 
recognised is added to the carrying amount of the asset only when it is probable that future 
economic benefits associated with the item will flow to the Company and the cost of the item 
can be measured reliably. Other subsequent expenditure is recognised as repair and 
maintenance expenses in profit or loss during the financial year in which it is incurred. 

 
 Disposal 
 

On disposal of an item of property, plant and equipment, the difference between the net 
disposals proceeds and its carrying amount is recognised in profit and loss. 

 
 (f) Impairment of non-financial assets 
 

Non-financial assets are reviewed for impairment at each balance sheet date or whenever 
events or changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable. Whenever the carrying amount of an asset exceeds its recoverable amount, an 
impairment loss is recognised in profit or loss. 

 
Reversal of impairment losses recognised in prior years is recorded when there is an 
indication that the impairment losses recognised for the asset no longer exist or have 
decreased. The reversal is recorded in income. However, the increased carrying amount of an 
asset due to a reversal of an impairment loss is recognised to the extent it does not exceed the 
carrying amount that would have been determined (net of amortisation or depreciation) had 
no impairment loss been recognised for that asset in prior years. 
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Care Corner Seniors Services Ltd. 
 
 
2. Significant accounting policies (cont’d) 
 
 (g) Financial assets 
 
 The accounting policy for financial assets before 1 April 2018 are as follows: 
 
 Classification 
 

The Company classifies its financial assets as loans and receivables. The classification 
depends on the purpose for which the assets were acquired. Management determines the 
classification of its financial assets at initial recognition and re-evaluates this designation at 
every reporting date. 

 
 Loans and receivables 
 

Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market. They are included in current assets, 
except those maturing later than 12 months after the end of the reporting date, which are 
classified as non-current assets. Loans and receivables are classified within Trade and other 
receivables (excluding prepayments) and cash and cash equivalents on the statement of 
financial position. 

 
 Recognition and derecognition 
 

Financial assets are derecognised when the rights to receive cash flows from the financial 
assets have expired or have been transferred and the Company has transferred substantially all 
risks and rewards of ownership. On disposal of a financial asset, the difference between the 
carrying amount and the sale proceeds is recognised in profit or loss. Any amount previously 
recognised in other comprehensive income relating to that asset is reclassified to profit or loss. 

 
 Measurement 
 

Financial assets are initially recognised at fair value plus transaction costs.  Loans and 
receivables are subsequently carried at amortised cost using effective interest method, less 
impairment. 

 
 Impairment 
 

The Company assesses at each reporting date whether there is objective evidence that a 
financial asset or a group of financial assets is impaired and recognises an allowance for 
impairment when such evidence exists. 

 
 Loans and receivables 
 

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy 
or financial reorganisation, and default or delinquency in payments is considered indicators 
that the receivable is impaired. 

 
An allowance for impairment of loans and receivables is recognised when there is objective 
evidence that the Company will not be able to collect all amounts due according to the original 
terms of the receivables. 

 
The amount of the allowance is the difference between the asset’s carrying amount and the 
present value of estimated future cash flows, discounted at the original effective interest rate. 
When the amount becomes uncollectible, it is written off against the allowance account. 
Subsequent recoveries of amounts previously written off are recognised against the same line 
item in profit or loss. 
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Care Corner Seniors Services Ltd. 
 
 
2. Significant accounting policies (cont’d) 
 
 (g) Financial assets (cont’d) 
 

The accounting policy for financial assets from 1 April 2018 onwards are as follows: 
 
  Recognition and derecognition 
 

Regular way purchases and sales of financial assets are recognised on trade date - the date on 
which the Company commits to purchase or sell the asset. Financial assets are derecognised 
when the rights to receive cash flows from the financial assets have expired or have been 
transferred and the Company has transferred substantially all risks and rewards of 
ownership. 

 
Financial assets are initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition of financial assets (other than financial assets at fair value 
through profit or loss) are added to the fair value of the financial assets on initial recognition. 
Transaction costs directly attributable to acquisition of financial assets at fair value through 
profit or loss are recognised immediately in profit or loss. 

 
  Classification and measurement 
 

All financial assets are subsequently measured in their entirety at either amortised cost or fair 
value, depending on the classification of the financial assets. 

 
The Company classifies its financial assets, which comprise trade and other receivables 
(excluding prepayments), cash and cash equivalents at amortised cost. The classification is 
based on the entity’s business model for managing the financial asset and the contractual 
cash flow characteristics of the financial assets. 

 
The Company reclassifies financial assets when and only when its business model for 
managing those assets changes. 

 
Financial assets at amortised cost are subsequently measured using the effective interest rate 
(“EIR”) method and are subject to impairment. Gains and losses are recognised in profit or 
loss when the asset is derecognised, modified or impaired. Interest income from these 
financial assets is included in interest income using the EIR method. 

 
  Impairment 
 

The Company recognises an allowance for expected credit losses (“ECLs”) for financial 
assets carried at amortised cost. ECLs are based on the difference between the contractual 
cash flows due in accordance with the contract and all the cash flows that the Company 
expects to receive, discounted at an approximation of the original effective interest rate. 

 
The impairment methodology applied depends on whether there has been a significant 
increase in credit risk. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result 
from default events that are possible within the next 12-months (a 12-month ECL). For those 
credit exposures for which there has been a significant increase in credit risk since initial 
recognition, a loss allowance is required for credit losses expected over the remaining life of 
the exposure, irrespective of the timing of the default (a lifetime ECL). 

 
For trade receivables that do not have a significant financing component, the Company 
applies a simplified approach to recognise a loss allowance based on lifetime ECLs at each 
reporting date. The Company has established a provision matrix that is based on its historical 
credit loss experience, adjusted as appropriate for current conditions and forward-looking 
factors specific to the debtors and the economic environment. 
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2. Significant accounting policies (cont’d) 
 
 (g) Financial assets (cont’d) 
 

The accounting policy for financial assets from 1 April 2018 onwards are as follows (cont’d): 
 
  Impairment (cont’d) 
 

If the Company has measured the loss allowance for a financial asset at an amount equal to 
lifetime ECL in the previous reporting period, but determines at the current reporting date 
that the conditions for lifetime ECL are no longer met, the Company measures the loss 
allowance at an amount equal to 12-month ECL at the current reporting date. 

 
The Company recognises an impairment gain or loss in profit or loss for its financial assets 
with a corresponding adjustment to their carrying amount through a loss allowance account. 

 
 (h) Cash and cash equivalents in the statement of cash flows 
 

For the purpose of the statement of cash flows, cash and cash equivalents include cash on 
hand and deposits with financial institutions which are subject to an insignificant risk of 
change in value. 

 
 (i) Financial liabilities 
 

Financial liabilities include trade and other payables. Financial liabilities are recognised on 
the balance sheet when, and only when, the Company becomes a party to the contractual 
provisions of the financial instruments. Financial liabilities are initially recognised at fair 
value plus directly attributable transaction costs and subsequently measured at amortised cost 
using the effective interest method. 

 
A financial liability is derecognised when the obligation under the liability is extinguished. 
Gains and losses are recognised in profit or loss when the liabilities are derecognised and 
through the amortisation process. 

 
 (j) Provisions 
 

Provisions are recognised when the Company has a present legal or constructive obligation as 
a result of past event, and it is probable that an outflow of economic resources will be 
required to settle that obligation and the amount can be estimated reliably. Provisions are 
measured at management’s best estimate of the expenditure required to settle the obligation at 
every reporting date. Where the effect of the time value of money is material, the amount of 
the provision shall be discounted to present value using a pre-tax discount rate that reflects the 
current market assessment of the time value of money and risks specific to the obligation. 

 
 (k) Funds 
 

Fund balances restricted by outside sources (“restricted funds”) are so indicated and are 
distinguished from unrestricted funds allocated to specific purposes, if any, by action of the 
Directors. Externally restricted funds may only be utilised in accordance with the purposes 
for which they are established. The Directors retain full control over the use of unrestricted 
funds for any of the Company’s purposes. 

 
Unless specifically indicated, fund balances are not represented by any specific assets, but are 
represented by all assets of the Company. 
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2. Significant accounting policies (cont’d) 
 
 (l) Operating leases 
 

Leases of assets in which a significant portion of the risks and rewards of ownership are 
retained by the lessor are classified as operating leases. Payments made under operating 
leases (net of any incentives received from the lessor) are taken to profit or loss on a 
straight-line basis over the period of the lease. When an operating lease is terminated before 
the lease period has expired, any payment required to be made to the lessor by way of 
penalty is recognised as an expense in the period in which termination takes place. 

 
Rental on operating lease is charged to profit or loss. Contingent rents are recognised as an 
expense in profit or loss in the financial year in which they are incurred. 

 
 (m) Employee compensation 
 
 Defined contribution plans 
 

Defined contribution plans are post-employment benefit plans under which the Company pays 
fixed contributions into separate entities such as the Central Provident Fund (“CPF”), on a 
mandatory, contractual or voluntary basis. The Company has no further payment obligations 
once the contributions have been paid. The Company’s contribution to defined contribution 
plans are recognised as employee compensation expense when they are due. 

 
 Employee leave entitlements 
 

Employee entitlements to annual leave are recognised when they accrue to employees. A 
provision is made for the estimated liability for annual leave as a result of services rendered by 
employees up to the reporting date. 

 
 
3. Other grants 
 Total funds 
 2019 2018 
 $ $ 
 

Employment Credit 8,590 14,641  
Training 12,411 7,200  
Wage Credit Scheme 50,654 38,240  
Capital grants 430,645 –  
Others 127,780 92,453  
    
 630,080 152,534  
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4. Property, plant and equipment 
 
  At beginning   At end 
  of financial   of financial 
  year Additions Disposal year 
  $ $ $ $ 
 

2019      
Cost      
Air conditioner 12,642 – – 12,642  
Furniture and fittings 40,354 16,772 (2,322) 54,804  
IT equipment 75,439 143,058 (6,449) 212,048  
Motor vehicle  125,217 122,230 – 247,447  
Office and rehab equipment 282,872 236,515 (2,469) 516,918  
Renovation 430,142 – – 430,142  
      
 966,666 518,575 (11,240) 1,474,001  
      
      
Accumulated depreciation      
Air conditioner 7,395 1,595 – 8,990  
Furniture and fittings 21,943 9,156 (1,483) 29,616  
IT equipment 47,395 25,685 (6,449) 66,631  
Motor vehicle  36,148 33,290 – 69,438  
Office and rehab equipment 120,370 73,502 (1,950) 191,922  
Renovation 275,134 69,099 – 344,233  
      
 508,385 212,327 (9,882) 710,830  
      
      
Net carrying value      
Air conditioner 5,247   3,652  
Furniture and fittings 18,411   25,188  
IT equipment 28,044   145,417  
Motor vehicle  89,069   178,009  
Office and rehab equipment 162,502   324,996  
Renovation 155,008   85,909  
      
 458,281   763,171  
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4. Property, plant and equipment (cont’d) 
 
  At beginning   At end 
  of financial   of financial 
  year Additions Disposal year 
  $ $ $ $ 
 

2018      
Cost      
Air conditioner 9,646 2,996 – 12,642  
Furniture and fittings 33,276 7,704 (626) 40,354  
IT equipment 57,419 20,565 (2,545) 75,439  
Motor vehicle  42,696 82,521 – 125,217  
Office equipment 267,387 19,005 (3,520) 282,872  
Renovation 419,988 10,154 – 430,142  
      
 830,412 142,945 (6,691) 966,666  
      
      
Accumulated depreciation      
Air conditioner 4,277 3,118 – 7,395  
Furniture and fittings 16,838 5,410 (305) 21,943  
IT equipment 31,261 18,679 (2,545) 47,395  
Motor vehicle  21,348 14,800 – 36,148  
Office equipment 71,005 52,885 (3,520) 120,370  
Renovation 207,896 67,238 – 275,134  
      
 352,625 162,130 (6,370) 508,385  
      
      
Net carrying value      
Air conditioner 5,369   5,247  
Furniture and fittings 16,438   18,411  
IT equipment 26,158   28,044  
Motor vehicle  21,348   89,069  
Office equipment 196,382   162,502  
Renovation 212,092   155,008  
      
 477,787   458,281  
      

 
 
5. Trade and other receivables 
 2019 2018 
 $ $ 
 

Trade receivables 17,497 620  
    
Other receivables    
- Grants receivable 317,568 58,743  
- Other receivable from a related party 1,659 5,381  
- Deposits 13,205 13,044  
- Prepayments – 127,348  
- Others 23,264 5,181  
    
 373,193 210,317  
    

 
 The amount due from a related party is interest free and repayable on demand. 
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6. Cash and cash equivalents 
 2019 2018 
 $ $ 
 

Cash on hand 1,196 1,447  
Cash at bank 1,302,191 902,823  
Fixed deposits 2,800,000 3,000,000  
    
 4,103,387 3,904,270  
    

 
The fixed deposits at the reporting date have maturity dates falling within 1 to 12 months  
(2018: 1 to 3 months) from the reporting date, and have interest rates ranging from 0.90% to 
1.78% (2018: 0.90% to 1.10%) per annum. 

 
 
7. Trade and other payables 
 2019 2018 
 $ $ 
 

Trade payables    
- Non-related party 113,618 40,311  
    
Other payables    
- Accrued salaries, bonus and CPF 258,129 214,663  
- Accrued expenses 10,966 35,794  
- Provision for unconsumed leave 70,738 48,606  
- Deposit payable 13,490 3,720  
- Other payables - related party 6,217 28,820  
- Others 73,143 55,417  
    
 546,301 427,331  
    

 
 The amount due to a related party is interest free and repayable on demand. 
 
 
8. Unrestricted fund 
 
 General fund 
 2019 2018 
 $ $ 
 

Balance at beginning of financial year 450,960 423,214  
Surplus for the financial year 69,583 27,746  
    
Balance at end of financial year 520,543 450,960  
    

 
 This fund represents accumulated income for meeting operating expenses by the Company. 
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9. Restricted funds 
 

Fund balances restricted by outside sources are indicated and are distinguished from unrestricted 
funds allocated to specific purposes, if any, by action of the management. Externally restricted 
funds may only be utilised in accordance with the purposes established by the source of such 
funds or through the terms of an appeal and are in contrast with unrestricted funds over which 
management retains full control to use in achieving any of its institutional purposes. 

 
Restricted funds comprise: 

 
 Balance at    Transfer Balance at 
 beginning of   Net surplus/ between end of 
 year Income Expenditure (deficit) funds year 
 $ $ $ $ $ $ 

 
2019        
CTP5 229,112 198,019 (191,745) 6,274 4,000 239,386  
CTP62B 190,189 291,680 (250,064) 41,616 4,000 235,805  
CTP106 152,596 246,342 (208,787) 37,555 4,000 194,151  
CTP149 93,040 248,549 (228,129) 20,420 4,000 117,460  
CTP170 79,397 234,035 (216,132) 17,903 45,952 143,252  
CWL569A-SAC 60,212 190,021 (149,200) 40,821 544 101,577  
TPSDC 561,134 438,473 (349,927) 88,546 – 649,680  
TPCREST (92,844) 221,018 (211,918) 9,100 – (83,744)  
TPGYM – 12,586 (57,439) (44,853) 44,853 –  
TPTOPS (59,662) 200 (2,424) (2,224) – (61,886)  
CTP 810,418 610,161 (422,430) 187,731 – 998,149  
CWL 231,609 601,297 (523,727) 77,570 – 309,179  
CWL569A-SGH 59,901 50,019 (90,349) (40,330) – 19,571  
CWL180C-SGH 45,918 45,159 (15,371) 29,788 – 75,706  
TPCBP-TPW-B 11,450 58,405 (54,301) 4,104 – 15,554  
TPCBP-TPC 7,420 70,831 (64,947) 5,884 – 13,304  
AAH-TPW (11,736) 728,937 (881,396) (152,459) 12,600 (151,595)  
AAH-TPE – 126 (4,199) (4,073) – (4,073)  
CWL16 – 304 (51,127) (50,823) – (50,823)  
        
 2,368,154 4,246,162 (3,973,612) 272,550 119,949 2,760,653  
        
 
 
2018        
CTP5 166,429 241,512 (182,829) 58,683 4,000 229,112  
CTP62B 151,325 237,790 (202,926) 34,864 4,000 190,189  
CTP106 141,542 199,926 (192,872) 7,054 4,000 152,596  
CTP149 66,714 243,034 (220,708) 22,326 4,000 93,040  
CTP170 93,602 206,237 (259,694) (53,457) 39,252 79,397  
CWL569A-SAC 38,295 158,221 (136,304) 21,917 – 60,212  
TPSDC 487,450 405,793 (332,109) 73,684 – 561,134  
TPCREST (76,938) 206,261 (222,167) (15,906) – (92,844)  
TPGYM (126) 6,160 (108,142) (101,982) 102,108 –  
TPTOPS (152,391) 826 (34,968) (34,142) 126,871 (59,662)  
CTP 780,611 585,291 (555,484) 29,807 – 810,418  
CWL 107,748 577,440 (453,579) 123,861 – 231,609  
CWL569A-SGH 33,867 44,245 (18,211) 26,034 – 59,901  
CWL180C-SGH 24,567 41,221 (19,870) 21,351 – 45,918  
TPCBP-TPW-B – 70,113 (58,663) 11,450 – 11,450  
TPCBP-TPC – 11,668 (4,248) 7,420 – 7,420  
AAH-TPW – – (11,736) (11,736) – (11,736)  
        
 1,862,695 3,235,738 (3,014,510) 221,228 284,231 2,368,154  
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9. Restricted funds (cont’d) 
 

Senior Activity Centre (“CTP5, CTP62B, CTP106, CTP149, CTP170, CWL569-SAC & 
CWL16”) 

 
This fund is established for assistance to the centre to provide the programme such as elderly care 
that enhances the wellness of elderly. 

 
 Senior Day Care (“TPSDC”) 
 

This fund is established for assistance to the centre to provide programmes to support the needs of 
the busy families who are unable to care for their elderly. 

 
 Community Resource, Engagement and Support Team (“TPCREST”) 
 

This fund is established for assistance to the centre to provide a place to facilitate better 
integration of seniors with mental illness and families with the community. 

 
 Toa Payoh (“TPGYM”) 
 

Gym Tonic is a programme that improves the functional abilities of the elderly by adopting the 
exercise-as-medicine approach with the aid of using advanced equipment. 

 
 Toa Payoh Outreach programme for Senior (“TPTOPS”) 
 

This fund is established for giving assistance to the centre to provide the home visiting 
programme, block based activities and outreach for elderly. 

 
 Senior Activity Centre (Cluster Support) (“CTP, CWL”) 
 

This fund is established for giving assistance to the centre to provide quality client centric care for 
vulnerable elderly with limited support from family in Toa Payoh and Woodlands area. 

 
 Senior Group Home (“CWL569A-SGH, CWL180C-SGH”) 
 

The Senior Group Home model supports frail elderly in rental flats to age within the community, 
and delay premature institutionalisation of these seniors. 

 
Community Befriending Programme (“TPCBP-TPW-B”, “TPCBP-TPC”) 

 
This fund is established to reduce social isolation amongst seniors staying in purchased flats. Care 
Corner Seniors Services Ltd. (“CCSS”) partners will residents in the community who volunteer as 
befrienders to visit these seniors regularly. They also help to act as eyes and ears so that seniors’ 
needs can be better understood and supported. 

 
 Active Ageing Hub  (“AAH-TPW, AAH-TPE”) 
 

A new one-stop day centre to provide day care, rehabilitation and active ageing programmes for 
senior citizens. The Centre also serve homebound clients and provide care and rehabilitation in 
their homes. 
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10. Restricted funds held in trust 
 

 Balance at    Transfer Balance at 
 beginning of   Net surplus/ between end of 
 year Income Expenditure (deficit) funds year 
 $ $ $ $ $ $ 
 
2019        
Asset Capitalisation 
  Reserve 372,811 229,751 (160,221) 69,530 130,899 573,240  
CST Matching Grants 378,400 – – – (3,343) 375,057  
Designated Project 
  Funds        
- Lien Foundation 332,608 – – – (185,553) 147,055  
- Others 138,548 136,250 – 136,250 (24,541) 250,257  
Senior Enabling Fund 20,911 – – – – 20,911  
Poor and Needy Fund 75,104 – – – (37,411) 37,693  
Programme 
  Development Fund 8,041 – – – – 8,041  
        
 1,326,423 366,001 (160,221) 205,780 (119,949) 1,412,254  
        

 
 

2018        
Asset Capitalisation 
  Reserve 364,830 15,469 (143,354) (127,885) 135,866 372,811  
CST Matching Grants 185,581 384,329 – 384,329 (191,510) 378,400  
Designated Project 
  Funds        
- Lien Foundation 194,000 224,000 – 224,000 (85,392) 332,608  
- Designated Project 
   - Others 131,422 135,068 – 135,068 (127,942) 138,548  
Senior Enabling Fund 20,841 70 – 70 – 20,911  
Poor and Needy Fund 87,267 3,090 – 3,090 (15,253) 75,104  
Programme 
  Development Fund (191) 8,232 – 8,232 – 8,041  
        
 983,750 770,258 (143,354) 626,904 (284,231) 1,326,423  
        

 
Asset Capitalisation Reserve 

 
 This reserve comprise transfers made from the CST Fund and Designated Project Funds and 

donations received specifically for purchases of property, plant and equipment. Transfers are made 
to the Asset Capitalisation Reserve when amounts in restricted funds are utilised for purchases of 
property, plant and equipment. The reserve is amortised for the depreciation charge of the assets 
purchased with the related donations and grants over the useful lives of the related assets. 

 
 Community Silver Trust (CST) matching grants 
 

This fund established by AIC serves to enhance the services of Voluntary Welfare Organisations 
(VWOs) in the Intermediate and Long-Term Care (ILTC) sector. 
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10. Restricted funds held in trust (cont’d) 
 
 Designated Project Fund 
 

This fund is established for the purpose to positively impact the lives of elderly and their family 
and caregivers through asset building and financial literacy. 

 
 Poor and Needy Fund 
 

This fund is established for the purpose of giving financial assistance to the poor and needy 
families. 

 
 Programme Development Fund 
 
 This fund is established for the purpose of organising arts and music activities for senior citizens. 
 
 Seniors Enabling Fund 
 

This fund is established for the purpose of organising arts and music activities for senior citizens. 
 
 
11. Tax deductible receipts 
 

Tax deductible receipts issued by the Company for donations received during the financial 
year amounted to $150,307 (2018: $433,991). 

 
 
12. Related party transactions 
 
 In addition to the related party information disclosed elsewhere in the financial statements, 

the following transactions with related parties took place at terms agreed between the parties during 
the financial year: 

 
 2019 2018 
 $ $ 
 

Administration fee 377,710 338,773  
Training fee expense 2,078 2,650  
Sales to related party – 4,612  
Payment made on behalf for related party 10,271 9,561  
Payment on behalf by related party 99,765 20,625  
Receipt on behalf by related party 37,871 –  
    

 
Related party refers to Care Corner Singapore Ltd. (“CCS”) where certain directors in the 
Company are also directors of CCS. 

 
 
13. Management of conflict of interest 
 
 None of the members of the Board of Directors and their close family members have received any 

remuneration, benefits, allowances or any other manner of compensation from the Company. 
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14. Staff remuneration matters 
 
 (a) Remuneration of key management personnel and highest paid staff 
 
  Key management personnel compensation for the financial year was as follows: 
 
 2019 2018 
 $ $ 
 

Post-employment benefits 9,180 100  
Salaries, allowance and bonuses 51,617 132,640  
CPF contributions 3,402 16,219  
    

 
 Key management staff are personnel having authority and responsibility for planning, 

directing and controlling the activities of the Company, directly or indirectly. Key 
management staff comprise of the Executive Management Team. 

 
 The annual remuneration of the highest paid staff who each has received remuneration 

exceeding $100,000 during the financial year (including key management personnel) are 
classified as follows: 

 
 2019 2018 
  Remuneration band 
 

Between $100,001 to $200,000 – 2  
    

 
 (b) Declaration of any staff, being a close member of the family of the Senior Group Director or 

Board of Director 
 

There is no paid staff, being a close member of the family belonging to the Senior Group 
Director (ie. Executive Director equivalent) or members of the Board of Directors of the 
Company, who has received remuneration exceeding $50,000 during the financial year. 

 
 
15. Operating lease commitments 
 

As at the reporting date, the Company has commitments for future minimum lease payments 
under non-cancellable operating leases as follows: 

 
 2019 2018 
 $ $ 
 

Not later than one year 8,160 6,112  
Later than one year but not later than five years 9,279 9,557  
    
 17,439 15,669  
    

 
The above operating lease commitments are based on known rental rates as at the date of this 
report and do not include any revision in rates which may be determined by the lessor. 
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16. Financial instruments 
 
 (a) Categories of financial instruments 
 
  The financial assets and liabilities of the Company as at the reporting date are as follows: 
 
 2019 2018 
 $ $ 
 

Financial assets    
Loans and receivables (including cash and cash  
  equivalents) 

 
– 

 
3,987,239 

 

Financial assets at amortised costs 4,476,580 –  
    
    
Financial liabilities     
Trade and other payables at amortised cost 475,563 378,725  
    

 
 (b) Financial risk management 
 

 The Company’s activities expose it to minimal financial risks and overall risk management is 
determined and carried out by the Directors on an informal basis. 

 
 Credit risk 

 
  Credit risk is the risk of loss that may arise on outstanding financial instruments should a 

counterparty default on its obligations. The Company’s exposure to credit risk arises 
primarily from cash and cash equivalents and trade and other receivables. For financial assets, 
including cash and cash equivalents, the Company minimises credit risk by dealing 
exclusively with high credit rating counterparties. 

 
  The Company does not have any significant concentration of credit risk exposure. The 

maximum exposure to credit risk is represented by the carrying value of each class of 
financial assets recognised on the balance sheet. There were no financial assets that are past 
due and/or impaired. 

 
  Credit risk exposure in relation to financial assets at amortised costs as at 31 March 2019 is 

insignificant, and accordingly no credit loss allowance is recognised as at 31 March 2019. 
 
  Liquidity risk 
 

Liquidity risk reflects the risk that the Company will have insufficient resources to meet its 
financial liabilities as and when they fall due. 

 
The Company manages its liquidity risk by monitoring and maintaining a level of cash and 
cash equivalents deemed adequate by the Directors to fund the Company’s activities. It places 
its cash with creditworthy institutions. 

 
The Company’s liabilities at the reporting date are all payable within one year based on 
contractual undiscounted payments. 

 
  Interest rate risk 
 

The Company’s exposure to interest rate risk is minimal as the impact of interest rate 
fluctuations on its fixed deposits are insignificant (Note 6) and the Company has no liabilities 
or other significant assets that are interest-bearing or earning, respectively. 

 
  Foreign exchange risk 
 
  The Company has minimal exposure to foreign exchange risk. 
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16. Financial instruments (cont’d) 
 
 (c) Fair value 
 

 The carrying amounts of the financial assets and liabilities recorded in the financial 
statements of the Company approximate their fair values. 

 
 
17. Fund management 
 

The Company’s objectives when managing its funds are to safeguard and maintain adequate 
working capital to continue as a going concern and to develop its principal activities over the 
longer term from donations and government grants. The Company’s funds comprise its 
unrestricted and restricted funds. 

 
 
18. Authorisation of financial statements 
 

The financial statements of the Company for the financial year ended 31 March 2019 were 
authorised for issue in accordance with directors’ resolution dated 1 August 2019. 




